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The concept of Third Party Ownership in the
international professional football industry

The professional football industry, a thriving business (increased
TV rights, emergence of major sportswear and football equipment
suppliers, implementation of new economic models by football
clubs through the ownership of stadiums where people can now do
many things other than just watching a game, etc.), naturally
strives to ensure the integrity and loyalty of sports competitions
and events, two fundamentals for the respect and credibility that it
is trying to gain and/or maintain on all continents.

In this shifting landscape, a new approach to professional football
player contracts has emerged in the past few years: the TPO or
Third Party Ownership.

This type of contract first appeared in Europe during transfers of players - sometimes vary famous - from
South America, in particular through the Iberian Peninsula. It is nothing more than an ownership - through an
investment by an individual or company - in the economic rights of the player, i.e. basically the sale value of
the player. The apparent benefit for the club that buys the player is that it only has to pay a portion of his
estimated value as the balance is borne by the third party investor who owns part of the economic rights of the
player and who can expect to earn 150%, 250% or sometimes a higher percentage of his initial investments
when “his” player is subsequently transferred at a higher price!
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Following concerns raised by what could be viewed as a means of controlling indirectly the sporting career of
a player, the Fédération Internationale de Football Association (FIFA) has resolved to ban Third-Party
Ownership arrangements, effective as from 2020, thereby allowing for a transition period of at least five
years...

The French Professional Football League (LFP) has, for its part, decided to launch a fact-finding mission with
the League 1 and League 2 professional clubs, as well as participants in TPO arrangements, the players’ union,
and sports agents who have already dealt with this type of arrangements.

As Chair of the Legal Affairs Commission of the LFP, I have been commissioned by the Board of Directors of
the LFP on September 26, 2014, to present in Spring 2015 a report on the hearings that are currently
conducted on this issue and to provide recommendations for the future.

Soulier Bunch is an independent full-service law firm that offers key players in the economic, industrial and financial world
comprehensive legal services.

We advise and defend our French and foreign clients on any and all legal and tax issues that may arise in connection with their
day-to-day operations, specific transactions and strategic decisions.

Our clients, whatever their size, nationality and business sector, benefit from customized services that are tailored to their
specific needs.

For more information, please visit us at soulierbunch.com.

This material has been prepared for informational purposes only and is not intended to be, and should not be construed as, legal
advice. The addressee is solely liable for any use of the information contained herein.
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